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                                                              Today’s News Updates:  25th Jan 2014 

 

News  to watch Stocks to Watch 

Mergers and Acquisitions (M&A) action in the telecom space seems to be truly heating up - after Bharti Airtel 

acquired Loop Mobile, Vodafone seems to be moving faster in its bid to acquire Tata Teleservices. There is 

news that Vodafone executives will be in India soon to finalize a deal. In what can make Vodafone the largest 

mobile operator in the country beating its rival Bharti Airtel, sources say that Vodafone is eyeing stake in 

Tata Teleservices. Reports have suggested that Vodafone is in fact looking to acquire Tata group’s stake in 

the company, however sources say that Vodafone may make an offer to buyout Japanese Telecom major 

NTT’s stake in the JV and that in fact Tata Group may only look at diluting stake and not a complete exit. 

Tata Teleservices 

Maharashtra 

The Ministry of Corporate Affairs has found Jignesh Shah promoted Financial Technologies, NSEL and 

MCX guilty of violating the Companies Act. It has now sent the final report to the Law Ministry for 

consideration of the legal standpoint. Now, once the Law Ministry submits its opinion, the MCA plans to 

adopt a two-pronged approach, one being that it is going to be filing cases before the Company’s Law Board 

for violations of the Company’s Act.  

Financial 

Technologies,  

MCX 

KNR Constructions Ltd has informed BSE that in the news item issued on February 22, 2014 the amount of 

EPC Order received was wrongly mentioned (as Rs. 290.25 Crores) in the press release and the actual details 

of the work is as under EPC order worth Rs. 209,25,00,000/- (Rupees Two Hundred and Nine Crores and 

Twenty Five Lakhs only) towards "Rehabilitation and upgradation of existing NH-565 from Km 425/400 to 

Km 509/400 (Penchalakona to Yerpedu section) to two lane with paved shoulder in the state of A.P. under 

NHDP-IV to be completed within 24 months from the Appointed Date. 

KNR 

Constructions Ltd 

Life Insurance Corporation (LIC) of India has reported Unitech to the Reserve Bank of India (RBI) as a wilful 

defaulter, a senior official at India’s largest life insurance confirmed. Unitech, India’s fourth largest real estate 

developer, has defaulted on a Rs 200-crore loan it took from the insurance behemoth in 2007. News regarding 

the developer’s loan default first came out in December, when it claimed that it had agreed to pay Rs 70-80 

crore to LIC. When contacted by FE, Unitech stated that it stands by the statement it had issued to all 

stakeholders last week. 

Unitech 

Amidst controversy over gas price hike, oil minister M Veerappa Moily has told Prime Minister Manmohan 

Singh that Reliance Industries' contract for KG-D6 gas fields cannot be terminated pending arbitration on 

issue of output lagging targets. Moily in a 13-page letter to the PM explained the process, the contractual 

requirement and the steps followed for raising natural gas prices from April 1, without which several gas 

fields of both private sector firm RIL and state-owned ONGC would be economically unviable to produce. 

Rebutting allegations by the AAP and its leader Arvind Kejriwal that the price increase was done to benefit 

RIL, Moily on February 14 wrote to Singh saying ONGC's average cost of producing natural gas was about 

$3.6 per million British thermal unit in 2012-13 and its newer finds in deep-sea cost more than current rate of 

$4.2. Public sector firms ONGC and Oil India (OIL) account for about 80% of India's gas production and will 

be the major beneficiary of gas rates going up from $4.2 to $8. 

Reliance 

Industries' 

The Central Electricity Regulatory Commission (CERC) has denied Reliance Power compensation for 

additional costs incurred in mining coal in Madhya Pradesh for its Sasan ultra-mega power project (UMPP) 

Reliance Power 
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due to a rise in bulk diesel prices. The January 2013 decision of the government withdrawing subsidy on bulk 

diesel prices did not amount to 'change in law', the regulator said, denying relief to the firm. The company 

had claimed in its petition that a change in law in January 2013, which removed the subsidy granted to bulk 

consumers of diesel, forced Reliance Power to buy the fuel at market prices, thus increasing costs. “The 

estimated impact, as on 1.3.2013, on account of the aforesaid change in law, will be approximately Rs 133 

crore per annum for the approved peak coal production levels,” Reliance Power had said. However, CERC 

said the bidders were fully aware of the legal regime on the pricing of diesel at the time of the submission of 

bids in July 2007. Also, it observed, the increase in diesel prices cannot be treated as an increase in the cost of 

business of selling electricity as the petitioner can use the mined coal, for other businesses, “independent of 

generation and sale of electricity”. 

Jaiprakash Associates (JPA), burdened with Rs. 60,000 crore of consolidated debt, is in talks to sell its 74% 

stake in two cement joint ventures with India’s largest steel maker SAIL to Holcim-owned Associated 

Cement Companies for Rs. 2,900 crore, two people familiar with the development said. The stake sale is part 

of the group’s plan to trim its debt by a fourth before the end of the current fiscal year as lenders, themselves 

stressed, push companies to sell assets to raise capital and repay loans. JPA, whose interests range from real 

estate to power, is looking to sell its stake in subsidiaries Bhilai Cement and Bokaro Cement with a total 

capacity of about 4 million tonnes. JPA is India’s third largest cement maker with a capacity of 33.3 million 

tonnes. 

JP Associates, JP 

power. 

HP-owned IT services firm MphasiS on Monday announced its strategic partnership with Delta Power 

Solutions, a power management solutions provider, to bring sustainable innovation across the ATM 

industry. The partnership for the ATM Security Solutions will enable Mphasis offer the most comprehensive 

single window solution for 'e-surveillance and integrated power efficient solutions, the company said. 

MphasiS 

Ending months of negotiations, the Canada Pension Plan Investment Board (CPPIB) will invest Rs. 1,000 

crore in the wholly-owned infrastructure development arm of engineering major Larsen & Toubro, L&T 

Infrastructure Development Projects (L&T IDPL). L&T is also looking at a second tranche of Rs. 1,000 crore of 

capital which is also expected to come from CPPIB 12-18 months after the first round, though sources in the 

know said there are at least two more investors willing to come on board. 

Larsen & Toubro 

Symphony, the maker of India’s largest air coolers in the organised market, is looking to expand its margin 

by 2% through improving product-mix and newly-launched premium products, its CMD Achal Bakeri told 

ET. Its higher-priced products would perk up realisations by 5-10% from its current Rs. 6,055 per unit for 

H1FY14. In the past five years, sales of premium products have touched half of its total volume. Symphony 

commands a price premium of 10-15%. “We have continuously launched new products as the customer is 

aspiring to own better air coolers with better technology from our R&D centre,” said Bakeri. “Higher 

realization and continued shift of consumers from unorganized to the organized sector would improve our 

volume, and thereby margins.” 

Symphony 

Fund houses have raised concerns over Maruti’s board decision to let Suzuki Motor Corporation set up a 

100% subsidiary in Gujarat, as they feel the move is against the interests of minority shareholders. Maruti 

Suzuki will source products from this facility. Fund houses believe there is no need for Suzuki to invest 

directly in the Gujarat plant as Maruti is sitting on a cash pile of over Rs 7,000 crore as at the end of 

September last year. “Only Rs 3,000 crore is needed to be invested by FY17 (2016-17) in the proposed Gujarat 

facilities. MSIL (Maruti Suzuki) thus already has more cash than what the business needs,” a letter written by 

Maruti Suzuki 

India Limited 
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at least seven fund houses to Maruti Suzuki says. These seven fund houses are HDFC MF, ICICI Prudential 

MF, Reliance MF, SBI MF, UTI MF, DSP BlackRock Investment Managers and Axis MF. 

Japanese drugmaker Daiichi Sankyo Co Ltd said on Tuesday its Indian unit Ranbaxy Laboratories Ltd has 

suspended shipment of pharmaceutical ingredients produced at its Toansa and Dewas plants. In January, the 

US Food and Drug Administration banned the Toansa plant, a key supplier of ingredients to the generic 

drugmaker's US factory, from sending its products to the United States due to manufacturing violations. 

Ranbaxy 

Laboratories Ltd 

United Spirits Ltd, the country’s largest distiller, has slashed its capital expenditure plans and doesn’t expect 

any significant improvement in profit margins for two years as it struggles with slowing sales, rising costs 

and alcohol taxes. United Spirits expects to spend Rs.500 crore over the next 18 months as capex, the 

management told brokerage Espirito Santo Securities last week, from its earlier plan of spending Rs.3,000 

crore over three years including the current year to March. 

United Spirits Ltd 

Gujarat Gas Company Ltd has informed BSE that the Board of Directors of the Company at its meeting held 

on February 24, 2014, inter alia, have granted its in-principle approval to the proposed consolidation by way 

of amalgamation of the Company with GSPC Distribution Networks Limited ('GDNL’), GSPC Gas Limited 

(‘GSPC Gas’), Gujarat Gas Financial Services Limited ('GFSL’) and Gujarat Gas Trading Company Limited 

(‘GTCL’), viz., the companies involved in City Gas Distribution business by way of proposed amalgamation.  

Gujarat Gas Co. 

Global prices of coffee, especially that of the Arabica variety, are expected to see a spike, impacted by a 

severe dry weather in Brazil. This has sparked a sharp rally in coffee prices in India over the past few days 

and domestic raw coffee prices, by up to 45 per cent in the past one month alone. In fact, the increase in 

domestic prices of coffee followed a report by a commodities trading firm that projected a global coffee 

shortage for the first time in three years.  The report predicted that coffee supplies will be about five million 

bags lower than the expected consumption demand during the 2014-15 season. Robusta prices gained 9% last 

week while Arabica finished the week up over 20%. 

CCL Products 

 

Previous Session News Stocks to 

Watch 

The main objective of giving 75 percent discount on fares over the next three days is to improve the load factor 

because only at certain load factor the airlines make money, and if they don’t reach the threshold then that 

invariably results in losses said SL Narayanan, Group CFO, Sun Group. SpiceJet announced that they are cutting 

fares by 75 percent in base fares for bookings made during February 24-26 to fill in seats during the lean season. 

Part of the “Super Summer Sale”, this offer is valid for travel between April 1 and June 30, 2014. Both SpiceJet and 

GoAir are offering discounts of up to 75 per cent and 70 per cent, respectively. However, the discounting is relative 

to last-minute fares on several routes. The scheme is open for travel between April 1 and June 30. 

+2.17% 

IDBI Bank-led consortium had to opt out of the stake sale process in rating agency CARE Ratings as there was only 

one bidder and the bid price was also below the target price, M.S. Raghavan, Chairman & Managing Director, IDBI 

Bank had said. There was only one bidder (for the entire block of about 35 per cent stake that was sought to be 

sold) as the time extension requested by other aspirants could not be given, Raghavan told Business Line on 

Monday. The consortium could not go ahead as the stake sale was being done through competitive bidding which 

required multiple bidders and a sole bidder was not enough, he pointed out. 

-8.16% 

Pharma major Zydus Cadila on Monday said the company has received final approval from the US drug regulator 

to market Clonidine Hcl injections. According to the announcement made by the company, the US Food and Drug 

Administration (USFDA) has given approval “to market Clonidine Hcl injection 0.1 and 0.5 mg/ml, 10 ml.” 

Clonidine hydrochloride injection is a centrally-acting analgesic solution for use in continuous epidural infusion 

+4.69% 
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devices, which is indicated in combination with opiates for the treatment of severe pain in cancer patients that is 

not adequately relieved by opioid analgesics alone, the company statement said. 

Shares of Pfizer Ltd, the Indian unit of the world's largest drug maker Pfizer Inc, rose by over 20 per cent on 

Monday after the Indian unit announced that the company's two shareholders—Pfizer Investments Netherlands 

and Pfizer Corporation, Panama—will be selling majority stake to Pfizer East India Netherlands as part of an 

internal restructuring by the company. The drugmaker told the BSE that Pfizer East India will acquire 29 per cent 

and 31 per cent in the company from the Netherlands and Panama units, respectively. The Netherlands unit will 

sell its stake at Rs 1,537 per share, whereas the Panama unit will give its stake as a gift, without any consideration.  

+9.36% 

With the Central Electricity Regulatory Commission’s (CERC) tariff regulations for FY15-19 expected to shave 11-

13% off NTPC earnings post-FY14, the genco’s stock tanked to a seven-and-a-half-year low on Monday. The scrip 

fell by more than 11% to close at Rs 117.05 as the regulator, contrary to expectations, tightened the norms for 

gencos and transmission companies. While the regulator has acknowledged that the cost of capital has risen and 

has, therefore, retained the assured post-tax return on equity at 15.5% — gencos are allowed an additional 0.5% if 

units are commissioned within the benchmark timelines — the CERC has decided that the tax on income is to be 

computed with reference to the actual amount of tax paid, rather than at the applicable corporation tax rate. The 

CERC has also tweaked the incentive structure — incentives will now be pegged to the plant load factor (PLF) 

rather than the plant availability factor (PAF) though the incentive itself is an attractive flat 50 paise /kWh. 

Currently, gencos earn incentives merely if their PAF exceeds 85% and the new structure will hurt the public sector 

power producer. 

-11.43% 

SKS Microfinance Ltd has completed its seventh substantial microfinance securitization transaction during the 

current financial year for Rs 158 crore. With this, the total sum of securitization completed for the financial year 

2013-14 stood at Rs 1,108 crore, SKS said in a release issued on Monday. 

+1.52% 

The finance ministry has begun quick action to get troubled United Bank of India (UBI) to again stand on its feet 

as soon as possible. It has said capital infusion will come only after the lender shows improvement in asset quality. 

The ministry has asked the top UBI executives to furnish a bad loan recovery status on a daily basis. 

+0.82% 

  

Sector News  

The urban development ministry on Monday approved three new projects worth Rs 28,000 crore for Punjab under 

the Jawahar Lal Nehru National Urban Renewable Mission. The move is expected to give political mileage for the 

Congress party, which is trying to make a comeback in the state currently ruled by the Akali Dal-BJP combine. The 

Centre will be sharing 50% of the estimated cost of the project and rest of the amount state would contribute. The 

project includes providing sewerage system and sewage treatment plant for southeast zone in Amritsar under 

JNNURM Scheme. The total approved cost of the project is Rs 8,927 crore and Centre will bear 50% of this cost, 

which is Rs 4,463.50 crore. An amount of Rs 1,116 crore will be released as first installment. The duration for 

implementation of the project is 36 months. The other project is for providing water supply scheme in Amritsar 

(Phase-II). The total approved cost of the project is Rs 8,913 crore and Centre will bear 50% of this cost which is Rs 

4,456.5 crore. An amount of Rs 1,114.12 will be released as first installment. Ludhiana will get integrated municipal 

solid waste management facilities. The total approved cost of the project is Rs 9,785 crore and Centre will bear 50% 

of this cost, which is Rs 4,892.5 crore. An amount of Rs 1,223.13 will be released as first installment. 

L&T; VaTech 

Wabag; Patel 

Engineering 

This year, the season of retail discounts had begun early. But now, it seems the strategy has backfired. Used to Pantaloon, 
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discounts, shoppers of apparel and fashion wear aren't willing to spend when prices aren't slashed anymore. While 

footfalls have fallen after the long period of discounts, retail chains are being forced to continue selling discounted 

merchandise, as new stock is yet to arrive. This year, most departmental stores such as Central and Shoppers Stop 

had advanced their sale periods by 10-15 days and had started the discounts in the first week of January. Last year, 

the discounts were affected from mid-January to the third week of February, making these compact sales. 

Shoppers 

Stop, Trent, 

Arvind 

Steel producers in Odisha, reeling under raw material supply problems, have welcomed the assurance of the state government to 

make available iron ore to them. But simultaneously they are wary of the implementation of this assurance citing legal hurdles. Last 

week, while interacting with the Union steel secretary, state Chief Secretary had said that all miners would be asked to enter into 

iron ore supply agreements with the local steel producers. The government also said, it will take steps to implement the state-level 

inter ministerial group report on providing raw material linkage to various industries within two months. 

Tenders worth Rs 864 crore have been floated to procure equipment for implementing the capital expenditure (Capex) programme. 

The Capex programme is aimed at slashing aggregate technical & commercial (AT&C) losses of four distribution companies 

(discoms)- Central Electricity Supply Utility of Odisha Ltd (Cesu), North Eastern Electricity Supply Company of Odisha Ltd (Nesco), 

Western Electricity Supply Company of Odisha Ltd (Wesco) and Southern Electricity Supply Company of Odisha Ltd (Southco). 

Funds to the tune of Rs 248.95 crore have been utilized so far under Capex. Out of 70 turnkey contract packages, 50 packages have 

been awarded till date. The Capex programme was conceptualized in 2010-11 with an outlay of Rs 2,400 crore. 

To prevent flash strikes, the Tamil Nadu government is planning to bring the automobile industry under “public utility”. The sector 

has welcomed the move. The Centre of Indian Trade Unions has opposed the proposal. The Automobile and Auto Components 

Policy of 2014, unveiled by Chief Minister J Jayalalithaa recently, says, “...target is to double automobile and components exports 

from Tamil Nadu by 2016 and make the state numero uno in Asia in the automobile and components, and make Chennai as one of 

the top five centres in the world for the industry.” 

The advisory committee headed by former Reserve Bank of India (RBI) governor Bimal Jalan, which is screening the 25 bank licence 

applications, is expected to give its report by this weekend, Financial Services Secretary Rajiv Takru said on Monday. The committee 

will meet on Tuesday. This might be its final meeting before it gives its recommendations to the central bank. 

Exactly five years after the Mayawati government handed over the 2x 660 MW Karchana power project to Jaypee Associates on 

February 19, 2009, the UP government has now decided to get the project developed by the state sector utility, Uttar Pradesh Rajya 

Vidyut Utpadan Nigam. The decision was taken by the Energy Task Force, headed by chief secretary Javed Usmani. The matter will 

now be placed before the state cabinet formally for its approval before the state utility starts floating tenders for the project. With 

this, the government has finally put to rest the tussle over the Rs 12,000-crore project in Allahabad, which has been in the thick of 

controversy and was put up for bidding under the Case II route. Since coming to power, the Akhilesh Yadav government had 

reopened the project and invited state sector power behemoth NTPC to take it up after the Jaypee group finally conveyed its 

unwillingness to develop the project due to hiccups in land acquisition process. 

The new land-acquisition law that came into force this January, touted as one of the signal achievements of the United Progressive 

Alliance government, is turning into a major obstacle in the way of a key infrastructure project being pushed keenly by the Prime 

Minister’s Office. The cost of land required for the Delhi-Jaipur Expressway has gone up three times as the new law has sharply 

increased the amount of money that needs to be paid as compensation to landowners for the sites on which the projects are 

proposed, said officials. The National Highways Authority of India has advised the highways ministry that the project would be 

difficult to finance given its limited resources, an official said. The cost of land for the 272-km expressway was estimated at about Rs. 

5,000-6,000 crore not long before the new legislation. 

Concerns from Indian carriers on the quantum of increase in bilateral seat entitlements requested by Dubai, may result in the 

Emirate getting only half of its initial request of enhancing weekly entitlements by 20,000 seats per week. A top official of the civil 
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aviation ministry told ET, that officials of various ministries met as part of an inter-ministerial group (IMG) on Monday where a 

“couple” of airlines including Air India had raised concerns against Dubai’s request to enhance bilateral seat entitlements by 20,000 

seats per week. 

An inter-ministerial group has reiterated its recommendation to cancel coal-to liquid blocks given to Jindal Steel and Power and 

Strategic Energy Technology Systems, the Coal Ministry said. “After perusal of these two letters (of government of Odisha), the IMG 

felt that no new fact has been brought to light warranting re-consideration of IMG's earlier recommendation given in respect of these 

two CTL blocks,” said the minutes of the meeting held earlier this month. 

Private equity investment in the realty sector increased by 13% to Rs. 7,000 crore last year on higher inflows in the residential 

segment, global property consultant Cushman & Wakefield said. “Total inflows from private equity funds in the real estate sector 

for 2013 was recorded at Rs. 7,000 crore ($1.2 billion), an increase of 13% compared to 2012 (Rs. 6,200 crore or $1.1 billion). 

 

 

Other Indian Market News 

 

 

• Work on Tamil Nadu Newsprint and Papers’ Rs. 1,500-crore packaging board factory will start next month with the Ministry 

of Environment and Forests giving it the go-ahead. According to an official press release, TNPL has also achieved financial 

closure for the project to set up a multi-layer, double-coated board manufacturing factory with a capacity of two-lakh-tonnes-a-

year in Tiruchi district. It has tied up loans for ₹ 1,200 crore from six banks: State Bank of India, Canara Bank, Indian Bank, 

Punjab and Sind Bank, Union Bank of India and State Bank of Travancore. 

• The country's largest consumer goods company, Hindustan Unilever (HUL), has begun the national rollout of Magnum ice-

cream, the world's largest-selling stick variety. It was launched here and in Hyderabad last week, after an introduction in 

Chennai last April. This is a bid by the company to expand its ice-cream portfolio, which has products under the Kwality Walls 

range. Magnum is expected to be taken to other metro markets, including Pune and Bangalore. It is positioned as a premium 

product, priced at Rs 85 a stick. In Mumbai, the product, made of Belgian chocolate and available in three flavours, is being 

pushed across retail outlets, in both modern and traditional trade. 

• Tata Power said on Monday that a board meeting will be convened on Thursday to consider various fund-raising options. The 

company said it has not rules out any form of fund-raising option, such as equity, rights or preferential issue, qualified 

institutions placement or any combination. The announcement comes barely two days after the Central Electricity Regulatory 

Authority (CERC) awarded Tata Power Rs 326 crore for losses suffered in FY13 along with a tariff order of Rs 0.52 per kWh in 

relation to its Mundra Ultra Mega Power Project (UMPP), as compensation for the unforeseen rise in Indonesian coal price since 

September 2011. 

• Vodafone wants to widen the scope of its international arbitration notice against India to include an Rs. 8,500-crore transfer 

pricing case along with the earlier tax dispute over the 2007 acquisition of Hutchison Essar, adding to the differences between 

the two sides as conciliation efforts have gone nowhere and are set to be officially scrapped. 

• Reliance Industries’ partners BP and Niko Resources may have to sell their share of gas from KG-D6 at the current rate of $4.2 

per unit from April 1, while others would charge double the price, according to the oil ministry’s latest decision that is being 

examined by the law ministry. 

• IT major Infosys on Monday laid the foundation stone of its proposed SEZ which will be created with an initial investment of 

Rs. 400 crore. “In the initial phase, we will invest Rs. 400 crore in the Indore facility and would create employment 

Corporate News: 
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opportunities for 5,000 software professionals,” Infosys founder and executive chairman NR Narayana Murthy said. 

• A consortium, that includes Alstom India, has bagged a contract worth about €30 million (nearly Rs. 256 crore) for supplying 

equipment to a hydro power project in Georgia. The project is being jointly developed by Tata Power and two other entities. 

Alstom India, Alstom Turkey, GES Turkey and GES Georgia make up the consortium that has won the contract related to 178.6 

MW Shuakhevi hydro project. In a statement, Alstom said its share in the contract would be around €20 million. 

• Engineering and construction firm Punj Lloyd on Monday said it has initiated legal action to protect its interest after Thailand's 

PTT Public Company has terminated a pipeline contract awarded to it. The company, however, has not disclosed the contract 

size in monetary terms as well as the reasons for termination. “The company has initiated the legal process to protect its interest 

fully,” it said. 

• Bhushan Steel is negotiating with lenders led by State Bank of India for a Rs. 7,000-crore loan ostensibly for capacity 

expansion, but some bankers say it is kind of a rollover which may be to avoid a potential loans restructuring. The metals 

company which has already doubled its capacity in the past five years with huge debt, is seeking loans to avoid payment issues 

and the banks are also keen that the account does not lead to any increase in provisioning, said two bankers who did not want 

to be identified. An account of Bhushan’s size, with a loan of Rs. 28,000 crore, could be a drag on lenders if it is restructured, 

especially after the new set of rules come into force from April, they said. 

• Twenty five lenders, both public and private, have secured an option to gain control over the ailing infrastructure firm Lanco 

Infra, following one of the largest corporate debt restructuring (CDR) involving Rs. 11,155 crore and conversion of Rs. 3,024 

crore of loans into equity. In a communiqué to shareholders seeking their approval for the issue of shares on preferential basis 

to the lenders, the company said the banks and financial institutions agreed for the CDR package on December 27. As per the 

master restructuring agreement, the lenders have the option to convert restructured loans of up to Rs. 3,024 crore into equity. 

• NTPC’s coal mine in Odisha has been recommended for green clearance by an environment ministry panel. “The Committee 

after deliberations of the submissions of the proponent has recommended for granting environment clearance with...specific 

conditions,” says an official document. 

• Wipro has partnered Perfecto Mobile to set up a mobility testing centre of excellence (CoE). Using Perfecto’s MobileCloud 

platform, Wipro’s experts will remotely test their customers’ mobile applications on real devices across the globe, Wipro said in 

a statement. 

• Tech Mahindra has announced the launch of its Near Field Communication (NFC) test lab in Bangalore, India. The lab will 

cater to the fast-growing needs of chipset manufacturers, OEMs, service providers, acquires and issuers from the banking 

industry, according to a release issued by the company. 

• Outsourcing solutions provider Hinduja Global Solutions (HGS) has started two new centres in Philippines, supported by an 

investment of $6.79 million. HGS had entered Philippines in 2003 with the acquisition of C-Cube, and a decade later, the 

company boasts of 5,000 employees spread across six centres in the country. Spread across a total area of 22,377 sq mt in 

Philippines occupying 3,975 seats, the sites are located in Metro Manila, Iloilo province and now in Alabang, Muntinlupa City. 

• Reliance Infrastructure (RInfra) said on Monday it has started collecting toll on the 63-km stretch connecting Trichy and Karur 

in Chennai on NH-67. RInfra had got the order from National Highways Authority of India (NHAI) for doubling the stretch 

into four-lane, operating and maintaining the project for 30 years from the date of signing the contract. 

• Engineering and geospatial services company Rolta has bagged a $4 million contract for 3D city modeling from a country in 

West Asia. This project entails the creation of a 3D City model over an urban area of 3,000 sq. km, Rolta said in a press 

statement, without specifying the name of the country. 

• Titan Company, the fifth most valuable entity within the Tata Group, is set to breach the $3-billion (over Rs 18,000-crore) 

revenue mark in the next 24 months, making it the company's fastest billion-dollar growth in a three-decade history. The 
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Global Market News 

 

• Euro-area consumer prices grew more than initially estimated in January, easing pressure on the European Central Bank to 

take action next month to counter low inflation and spur growth. Consumer prices rose an annual 0.8 percent after a similar 

gain in December, the European Union’s statistics office in Luxembourg said today. That exceeds Eurostat’s initial Jan. 31 

estimate of 0.7 percent. Still, it’s the fourth consecutive reading of less than 1 percent. The Frankfurt-based central bank aims 

to keep inflation at just under 2 percent. 

• China's home price rises eased for the first time in 14 months in January, the latest sign that the government's over four-year 

campaign to rein in property risk may finally be starting to bite. Average new home prices in China's 70 major cities rose 

9.6% in January from a year earlier, easing from the previous month's 9.9% rise, according to Reuters calculations based on 

data released by the National Bureau of Statistics (NBS) on Monday. 

 

jewellery-to-fragrance manufacturer took two decades to get past $1 billion in revenue. By the end of this fiscal, at constant 

forex rate, Titan should be a $2-billion enterprise - close to five years after crossing its first billionth milestone. 

 

  

• Moody’s Analytics, a research arm of Moody’s group, on Monday pegged India’s gross domestic product growth at 4.8 per cent 

in the third quarter of the current financial year, dashing hopes of recovery since Q2 had also seen the economy expanding by 

the same rate. Also, it would be a fifth consecutive quarter of sub-5% growth, if Moody's projections come true. 

• RBI governor Raghuram Rajan said the government and the central bank shared similar views on inflation management, while 

reiterating a call for the US Federal Reserve to be more sensitive to emerging economies. Rajan’s comments, in an interview, 

come after finance minister P Chidambaram last week chided the central bank over its focus on fighting inflation, saying the 

RBI needed to abide by government policy to promote economic growth. 

 

 

• This is big news for India Inc, especially those companies looking to sell non-core businesses held via subsidiaries. Market 

regulator SEBI, in its new corporate governance guidelines, has imposed a new safeguard for such sales. SEBI has announced a 

new clause 49 that contains new corporate governance requirement that companies will have to adhere to starting October this 

year.  Now many of these new developments are to align the erstwhile clause 49 to the new Companies Act, 2013 – for instance 

all material related party transactions require approval from the majority of minority shareholders.  

Indian Macros: 

Market news: 


